EXTENDED LECTURE OUTLINE

AEC6 221               Principles of Agricultural Economics and Farm Management    (2+0)

	Sl.
No
	Topic: Theory

	1
	Economics: Meaning, scope and subject matter, definitions (Wealth, Welfare, Scarcity, Growth definitions – statements only) activities (Production – what to, how to, for whom,
[bookmark: _GoBack]exchange, distribution and consumption)

	2
	Approaches to economic analysis: Micro economics (Meaning and branches), Macro-
economics (Meaning and branches) and Positive and normative analysis (meaning).

	3
	Nature of economic theory: Rationality assumption (greatest satisfaction, maximum profit),
concept of equilibrium (meaning, types – stable, unstable, neutral, short-term, long-term, partial, general)

	4
	Economic laws as generalization of human behavior (hypothetical, lack definiteness and
exactitude, statements of statistical probabilities).

	5
	Basic concepts: Goods and services (Meaning and kinds of Goods: 1) Free goods and Economic goods, 2) Consumer goods and capital goods, 3) Material and non-material goods, 4) Personal and Impersonal goods, 5) Transferable and non-transferable goods, 6) Private and
Public goods, 7) Necessities, comforts and luxuries).

	6
	Desire (meaning), Wants (Meaning, characteristics, importance in economic theory and
classification: Necessaries of existence, Necessaries of efficiency, Conventional necessaries, Comforts, Luxuries).

	7
	Cost (meaning) and price (meaning), Value (meaning and attributes), wealth (meaning, attributes and classification), capital (meaning), income (meaning) and welfare (meaning,
Pareto optimality).

	8
	Agricultural Economics: Meaning, definition, characteristics of agriculture, importance and its
role in economic development. Agricultural planning and development in the country.

	9
	Demand: Meaning, demand schedule and demand curve, law of demand, determinants of
demand,

	10
	Utility (Meaning, Utility and usefulness, Utility and pleasure, Utility and satisfaction, Utility is subjective, Utility varies with situations. Measurement of utility: Cardinal and ordinal utilities. Meaning of initial utility, total utility, marginal utility, zero utility, negative utility.
Relationship between total utility and marginal utility).

	11
	Utility theory: Law of diminishing marginal utility (statement, assumptions, exceptions, practical application), equi-marginal utility principle. Consumer’s equilibrium and derivation
of demand curve from LDMU. Concept of consumer’s surplus.

	12
	Elasticity of demand: concept and kinds - price elasticity (definition, degrees, determinants, measurement, practical application), income elasticity (definition, measurement, types of goods based on coefficient of elasticity, practical application) and cross elasticity (definition,
measurement, types of goods based on coefficient of elasticity, practical application).

	13
	Production: Process, creation of utility, factors of production, input output relationship. Laws
of returns: Law of variable proportions and law of returns to scale.

	14
	Cost: Cost concepts, short run and long run cost curves: Cash & Non-cash Costs, Cost of Cultivation & Cost of Production, Fixed Costs & Variable Costs, Opportunity Cost,
Accounting & Economic Costs, Cost A1, A2, B & C (CACP), Gross Farm Income, Net Farm Income, Family Labour Income, Farm Business Income.
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	Topic: Theory
	No. of classes

	15
	Cost Curves: Total Cost Curves (TFC, TVC, TC) and Average Cost Curves (AFC, AVC, ATC,
MC), Breakeven point.
	1

	16
	Supply: Meaning, stock v/s supply, supply schedule, supply curve, law of supply, determinants
of supply, producer’s surplus.
	1

	17
	Elasticity of supply: concept and measurement.
	1

	18
	Distribution theory: Meaning (factor incomes, personal incomes, national dividend, transfer payments), factor market and pricing of factors of production (by marginal productivity, by demand and supply). Concepts of rent, wage, interest and profit.
	2

	19
	National income: Meaning and importance, circular flow, concepts of national income accounting ( GNP, NNP, GDP, NDP, NI, PI, DI, PCI) and approaches to measurement (output,
income, expenditure methods), difficulties in measurement.
	2

	20
	Population: Importance, Malthusian population theory and Optimum population theory (over
population, under population), natural and socio-economic determinants, current policies and programmes on population control.
	2

	21
	Money: Barter system of exchange and its problems, evolution, meaning and functions of money (primary – medium of exchange, measure of value, secondary – standard of deferred
payment, store of value, transfer of value), classification of money, money supply, general price index (meaning, consumer price index, wholesale price index - meaning).
	2

	22
	Inflation: Meaning, causes, types – demand-pull, cost-push, open, suppressed, creeping, chronic, walking, moderate, running, galloping, hyper-inflation, control of inflation – monetary measures (credit control, reserve ratios), Fiscal measures (taxes and government expenditure,
physical measures and deflation (meaning).
	1

	23
	Economic systems: Concepts of economy and its functions, important features of capitalistic,
socialistic and mixed economies. Elements of economic planning, NITI Ayoga (main features).
	1

	24
	Forms of business organizations, International trade and balance of payments, Balance of
Payments, GST and its implication on Indian economy
	2
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